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MACRO 

‘Lending rate to remain stable in next six months’ 
Lending rates in the banking sector is set to remain stable in the next six months as credit 
demand is increasing amid expansion of business activities. Ahmed Kamal Khan 
Chowdhury, managing director of Prime Bank, hinted that interest rate on advance, which 
remained downturn in last two years, might not fall further as credit growth already 
surpassed the credit ceiling set in the monetary policy. He was addressing a press 
conference on the occasion of 21st founding anniversary of the bank at a city hotel 
yesterday. “Though the private sector credit growth exceeded the ceiling of 14.80% set in 
the monetary policy for the month of June, it will have no immediate effect in the market 
as banking sector is still over burdened with idle money of around Tk30,000 crore,” said 
Chowdhury.  
Link: http://www.dhakatribune.com/business/2016/apr/17/lending-rate-remain-
stable-next-six-months  
 

Deep cuts in subsidy help offset govt revenue shortfall 
The government has cut the volume of subsidy by nearly 26 per cent to Tk 189.0 billion for 
the ongoing fiscal year for hardly having to hand out cash support for fuel. There are few 
more sectors where the subsidy estimates also fell significantly, according to the finance 
division. Economists say such cuts are helping reduce the fiscal vulnerability surfaced 
following low revenue receipts this year. They attribute the lower spending on fund 
supports mainly to the fall in the prices of many raw, intermediate and finished products 
on the international market. Dr Ahsan H Mansur, executive director at the Policy Research 
Institute of Bangladesh (PRI), said this cut is helping much to offset the revenue shortfalls. 
"This is actually a gain in 'terms of trade' on account of fall in the prices of fuel and other 
commodities in the international market." He sees this as a good sign as government's 
burdens on the power and energy sectors are falling. Dr. AK Enamul Haque, a professor of 
Economics at the East West University, said the downsized subsidy is naturally 
compensating the fiscal pressures as the national board of revenue has been missing its 
target.  
Link: http://www.thefinancialexpress-bd.com/2016/04/17/26449/Deep-cuts-in-
subsidy-help-offset-govt-revenue-shortfall 
 

Pvt investment, consumption go down in double jeopardy 
Private investment in terms of the country's gross domestic product (GDP) dropped in the 
current fiscal for an unsure business ambience and recurrent political uncertainty, 
analysts said. In what is seen as a double jeopardy, overall private consumption also was 
on a downturn to deny the economy enough spur. And this situation signalled for the 
government a challenging situation in days ahead in its bid to spur demands and thus 
drive the economic growth, according to their views expressed Saturday. Economists said 
Bangladesh's present uncertain political climate, fragile governance and non-quality 
public-sector investments are mainly failing to tap in private investments. According to the 
Bangladesh Bureau of Statistics (BBS) provisional data, the private investment-GDP ratio 
at current prices this financial year (FY), 2015-16, has declined by 0.39 percentage points 
to 21.78. In the last FY2015, the private invest in terms of GDP was 22.07. Analysts said 
the country's overall investment-GDP ratio increased to 29.38 in the current FY from 
28.89 in FY2015 mainly due to higher money injection by government into development 
works and other expenditures.  
Link: http://www.thefinancialexpress-bd.com/2016/04/17/26448/Pvt-investment,-
consumption-go-down-in-double-jeopardy  
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BANK 
 
Merchant bankers for allowing untaxed money to prop up stock market  
Merchant bankers have proposed the National Board of Revenue (NBR) to allow untaxed 
money investment in shares for the upcoming fiscal year to prop up the stock market. “The 
market suffers fund crunch right now. Fund injection is important for bringing dynamism 
in the market,” said Md Sayedur Rahman, president of Bangladesh Merchant Bankers 
Association (BMBA). He said: “Undeclared money should be allowed in stocks without any 
questions about the source of income as this will bolster the government’s revenue 
earnings and bring liveliness in the dried-up market.’’ “Look at the volume of trade in 
recent time in the market, which is very poor compared to the market’s depth. Given the 
ailing situation in the market, incentives from the government are needed,” he observed.  
Link: http://www.dhakatribune.com/business/2016/apr/17/merchant-bankers-
allowing-untaxed-money-prop-stock-market   

 

 

TELECOMMUNICATION 

Retailers demand raise in SIM card reg commission 
The tele-recharge and mobile banking business people expressed their concern on 
Saturday about negligible commission on biometric registration of SIM cards and 
demanded that the mobile phone operators increase it to at least Tk 30 per card. They also 
demanded increase in commission on recharge and reduction in the amount of obligatory 
balance for ERS SIM. They voiced the demands at a press conference held at Dhaka 
Reporters Unity in the city. They claimed that it takes 20-25 minutes for re-registration of 
one SIM card and they get only Tk 1.80 from the mobile phone operator for that purpose 
which is really a meagre amount.  
Link: http://www.thefinancialexpress-bd.com/2016/04/17/26446/Retailers-
demand-raise-in--SIM-card-reg-commission  

 

TRAVEL & LEISURE 

Novoair to launch flight to Guwahati by October 
The private airliner of the country – Novoair – is going to launch its international flight to 
the Northeastern Indian city of Guwahati by October this year to tap the growing air 
market. Sohail Majid, head of marketing and sales, NOVOAIR, said Druk airlines, lone 
foreign carrier, operates flight on this route. Considering business travellers and tourists, 
the city is the gateway to Northeast India, he added. “For the first time in Bangladesh, 
NOVOAIR is going to launch a new flight which will connect Guwahati with four cities 
including Dhaka, Chittagong and Kolkata. It will open a new era for the businessmen, 
specially for those from Assam and Chittagong,” said Sohail. “Historically, Assam and 
Meghalaya have a lot of tea gardens. Most tea traders in Assam come to Chittagong for 
auctioning their tea. Moreover, Shilong, Guwahati and Cherapunji are the attractive spots 
for Bangladeshi tourists.” 
Link: http://www.dhakatribune.com/business/2016/apr/17/novoair-launch-flight-
guwahati-october  
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